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(1)  That all import prohibitions should be abolished except those
admitted by international agreement;
(2)  That a very definite distinction should be drawn between import
quotas arbitrarily fixed for protectionist purposes, and production or
marketing quotas established by international agreement with a view
to the raising of prices;
(3)  That the greatest importance should be attached to the abolition
of arbitrarily established import quotas.
The form of exception suggested was criticized by several delegations.
It was, indeed, easier to justify in theory than to apply in practice.
For instance, when, in the summer of 1933, the British Government
inaugurated their scheme for the marketing of bacon, they secured
the concurrence of Denmark, the principal external supplier, in a
plan for cutting imports of bacon by 20 per cent., with a view to
raising the price; but when a few months later the market was
menaced by an unexpectedly large home production, imports were
again cut by 16 per cent., despite the objections of the Danish pro-
ducers. Thus, although these two measures were alike both in pur-
pose and in effect, the former would presumably^ have been allowed
and the latter condemned under the British Government's own
classification.
Their belief in the restriction of production was made very plain in
the sub-commission on cthe co-ordination of production and market-
ing'. The question of the control of production, said Mr. Runciman,
played a great part in the policy of the United Kingdom, who sought
by this means to raise prices not only in her own domain but through-
out the world. In this attitude he was strongly supported by the
representatives of France and Italy. Monsieur Sarraut (France)
declared that the first task of the Conference was to put an end to the
chaos in production, which was the root cause of the crisis. It was
on British initiative that the sub-commission adopted, on the 27th
June, the following resolution:
1.  In order to assist in the restoration of world prosperity^ it is essen-
tial to increase the purchasing power of the producers of primary pro-
ducts by raising the wholesale prices of such products to a reasonable
level.
2.  In the exceptional conditions of the present world crisis, concerted
action is required for this purpose. Apart from any other measures that
may be taken to restore the purchasing power of producers and con-
sumers and thus to increase demand, it is desirable that plans should
be adopted for co-ordinating the production and marketing of certain
commodities.
3.  Any agreements to give effect to such plans should conform gener-
ally to the following conditions: